Standard of living indicators – working texts
The following texts are translations of a slightly modified version of the texts by Sascha Meinert and Michael Stollt (2010): Bruttoinlandsglück – Auf der Suche nach qualitativer Entwicklung. Materialien für teamGLOBAL (Gross domestic happiness – in search of qualitative development. Materials for teamGLOBAL). German Federal Agency for Political Education, <http://www.bpb.de/veranstaltungen/netzwerke/teamglobal/67690/bruttoinlandsglueck>.
We would like to thank the authors for their kind permission to use the texts.

Happy Planet Index 
The Happy Planet Index (HPI) is an index of human satisfaction and environmental sustainability. It is based on the idea that most people do not regard wealth as a goal in itself, and are instead primarily concerned with living a happy and healthy life. At the same time, it takes into account the ecological costs of achieving this goal. The HPI was developed by the New Economics Foundation, a British think-tank, in 2006. The second HPI report was published in 2009. 
Mission statement
“In an age of uncertainty, society globally needs a new compass to set it on a path of real progress. The Happy Planet Index (HPI) provides that compass by measuring what truly matters to us – our well-being in terms of long, happy and meaningful lives – and what matters to the planet – our rate of resource consumption. The HPI brings them together in a unique form which captures the ecological  efficiency with which we are achieving good lives. Happy Planet Index 2009
How is the HPI calculated?
The HPI is calculated by dividing the number of expected “happy life years” by a country’s resource consumption. The number of “happy life years” is obtained by multiplying average life expectancy by life satisfaction, calculated using both subjective assessments and objective facts, and measured on a scale of 1 to 10. Resource consumption is measured using the per capita CO2 footprint. The size of the footprint refers to the area necessary to absorb the CO2 emissions caused by a country as a result of its use of fossil fuels (oil, natural gas, coal). 

Happy Planet Index = “Happy life years”




 Resource consumption
What does the HPI tell us?
A good HPI ranking is achieved by countries which offer a high expectancy of “happy life years” while keeping their ecological footprint as low as possible. In other words, the HPI measures ecological efficiency in achieving satisfaction. How high does our resource consumption have to be to ensure a good life? Within Europe, the Scandinavian countries are ahead in this regard. However, in global terms the performance of industrialised nations is significantly worse than in many other indices such as GDP or the Human Development Index. The main reason for this is the size of their CO2 footprint in comparison to other countries. According to the HPI, Costa Rica, Vietnam or even Egypt all make significantly more efficient use of resources in the quest for a long and happy life. Germany, for example, is only in 51st place on the HPI. This does not mean that people in Germany are unhappier than in other countries, but that in global terms they incur very high ecological costs in pursuit of happiness. 
What are (according to its proponents) the advantages of the HPI? 
· The HPI asks the question of the fundamental “why?” of economic activity. It suggests that our most important goal should be to lead long and happy lives, while preserving the ecological foundations this requires. Pure economic growth as expressed by the GDP should not be an end in itself.

· The HPI offers a clear path to a sustainable, fair future by combining life satisfaction with ecological aspects.

· The index is based on relatively simple calculations, making it easy to understand (and therefore to communicate). 

· It enables comparisons between countries.
What are (according to its critics) the disadvantages of the HPI?
· The HPI disregards issues such as political freedom, human rights or labour rights.

· The concept of CO2 footprint is also controversial, in part because it is restricted to CO2 emissions, ignoring e.g. water consumption.

· The available data is not always satisfactory
.

· Misleading name: the HPI is not an indicator of happiness, but of ecological efficiency in achieving satisfaction in a country. 

· Many critics are fundamentally sceptical about the measurability of “subjective well-being”.

· “Happiness” and “satisfaction” are both subjective and individual, besides being culturally dependent.

· Another difficulty is the impact of politics on “happiness and satisfaction”. The question arises as to whether the HPI can be used to assess political measures. Furthermore, it is perfectly possible for nationalist policies to increase cohesion and satisfaction in a country; should this be regarded as a positive development?
World map: Happy Planet Index
Countries are shaded according to their position in the 2013 Happy Planet Index. The highest-ranking countries are shown in dark blue, and the lowest-ranking in light blue.
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Source: wikipedia 
Human Development Index (HDI)
Since 1990, the United Nations Development Programme (UNDP) has published a yearly report on human development. The Human Development Index (HDI) contained in the report measures the level of human development in 182 of the world’s countries. Instead of being based merely on economic aspects (per capita GDP), it also takes into account the population’s life expectancy and level of education. 
Mission statement
“People are the real wealth of a nation. The basic objective of development is to create an enabling environment for people to enjoy long, healthy and creative lives. This may appear to be a simple truth. But it is often forgotten in the immediate concern with the accumulation of commodities and financial wealth.” Introduction to the Human Development Report of 1990
The vision was to come up with a measure “that was not so blind to social aspects of human life as the GNP is” Mahbub ul Haq, (founder of the HDI)
How is the HDI calculated?
The HDI is a composite index comprising several key statistics. It measures the success of a country in achieving the three fundamental dimensions of human development: 
· a long and healthy life (life expectancy at birth)
· access to knowledge (adult literacy rate and school enrolment rate)
· standard of living (per capita GDP, adjusted for local costs of living) 

Minimum and maximum values are established for each of these areas (e.g. an illiteracy rate of 0 or 100%). The country’s success in achieving this goal is then calculated in the form of a value between 0 (very bad) and 1 (very good). For example, with regard to illiteracy, a score of 0.9 means that 90% of the adult population is able to read and write. The three components of the HDI are then combined into a single index, with different weightings assigned to each sub-index (cf. table).
	Sub-index
	lower limit
	upper limit
	weighting

	A
	Life expectancy at birth
	25 years
	85 years
	33%

	B1
	Illiteracy among adults
	0 %
	100%
	22%

	B2
	Gross school enrolment rate
	0 %
	100%
	11%

	C
	Real per capita purchasing power
	100 USD
	40,000 USD
	33%


What does the HDI tell us?
For a long time, economists and politicians only looked at a country’s economic growth to determine whether it offered a good standard of living. The HDI emerged from the recognition that development is about more than just a country’s economic performance. GDP alone does not sufficiently take into account human needs and social aspects of development, which according to the HDI include values such as better nutrition, health, education, leisure and the possibility of public participation in decision-making. Indeed, it is possible for the overall wealth of a country as measured by the GDP to rise without this necessarily leading to an actual improvement in the standard of living enjoyed by its population. Accordingly, the purpose of the HDI is to provide an indicator of economic and social development. 
Since 2009, the UNDP has classified countries into four development categories on the basis of their HDI scores:

· Countries with very high human development: 0.9 ≤ HDI

· Countries with high human development: 0.8 ≤ HDI < 0.9

· Countries with medium human development: 0.5 ≤ HDI < 0.8

· Countries with low human development: 0 ≤ HDI < 0.5

In 2012, Norway was (again) ranked in first place, followed by Australia and Iceland. Germany occupies 22nd place in the HDI. The 24 countries with the lowest development levels include 22 African states, with only Afghanistan and East Timor registering comparably low HDI scores.

HDI trends (1975-2004)
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    Graph: wikipedia, Author: cflm
The HDI grew in practically all regions of the world from 1975 to 2004, suggesting a fundamentally positive evolution. Especially in Asia (particularly China and India), major changes can be observed. In Sub-Saharan Africa, HDI has changed very little since the ‘80s. Central and Eastern Europe and the CIS states
 suffered a decline in HDI in the wake of the collapse of the communist regime in the early nineties, only regaining their HDI score of 1990 ten to fifteen years later. 
What are (according to its proponents) the advantages of the HDI? 
· Development is more than just economic growth, and the HDI also comprises social aspects. Nonetheless, it uses GDP as one of several indicators so as to include the economic dimension of development. This sets it apart from e.g. the Happy Planet Index, which ignores GDP altogether. 

· High global visibility of the index due to publication of the yearly “Report on Human Development” by the United Nations (UNDP). 

· The data used are available for the vast majority of countries and regions. This makes it possible to draw comparisons between countries.

· The index is based on a relatively simple concept, and is easy to understand.
What are (according to its critics) the disadvantages of the HDI? 
· The HDI does not take into account environmental factors such as ecological sustainability.

· There is controversy surrounding the number and weighting of the sub-indexes which are claimed to measure development. One criticism is that a relatively small number of factors are taken into account. Furthermore, it is claimed that not enough importance is given to certain factors considered to represent important aspects of development, such as political and civil rights. 
· The concept of development employed by the index is questionable. “Development” is a normative term which is used to judge people or cultures. While there is no authoritative definition for the term, the sense in which it is commonly used often implies a general backwardness of those regions described as less developed, or undeveloped. The term also suggests that cultures develop along a path leading to a single, unified goal. However, this is not the case given the wide range of different possible social structures, all of which are in themselves coherent and equally valid. The development of all states into industrialised nations following the example of the “West” cannot be reconciled with the finite resources available. From the perspective of sustainable development, every country can be regarded as a developing economy, whether in an ecological, economic, social, cultural or spiritual sense. 
· As one of the components of the HDI is GDP, many of the problems associated with GDP are also carried over to the HDI.

· Especially for many countries belonging to the Global South, the data used is of limited reliability, reducing the meaningfulness of the Index for these countries.

· The HDI was designed in particular for the countries of the Global South. For countries of the Global North such as Germany or the USA, its meaningfulness is limited, as goals such as literacy or life expectancy have for the most part already been achieved.

· The HDI is calculated using national averages. Significant differences within a country (e.g. between different regions, or between urban and rural areas) are concealed. 
World map: Human Development Index (2012)
The colours correspond to the score achieved by each country in 2012. HDI in dark green countries is very high, and in dark red countries very low.
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HDI world map of the 2012 ranking*
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Source: laenderdaten.de
 HYPERLINK "http://de.wikipedia.org/wiki/Human_Development_Index"

Gini Index 
The Gini Index, invented by the Italian statistician Corrado Gini, measures inequality. It is often used to measure the unequal distribution of income and wealth in a country. It is widely regarded as being more meaningful than GDP, as the latter only measures the economic growth of a society as a whole, and not the distribution of wealth within that society. For example, it is possible for a country’s GDP to rise and for most of its inhabitants to become poorer.
How is the Gini Index calculated?
The Gini Index, also known as the Gini Coefficient, indicates the degree to which the distribution of income among individuals or households within a society differs from perfectly equal distribution. It is always a value between 0 and 1, whereby 0 would indicate that each individual in a society possesses exactly the same amount of wealth, while 1 would indicate that all wealth is in the hands of a single person. In practice, there are no countries in the world in which either extreme occurs. The closer the Gini Index is to 1, the greater the inequality.
 
What does the Gini Index tell us?
[image: image7.png]


Every year, the United Nations (UNDP) publishes a report based on the Gini Index scores, enabling a kind of “inequality ranking”. According to this report, the highest levels of inequality in distribution of income are recorded in the Comoros and Botswana, while Denmark, Japan and Sweden have the lowest Gini Coefficients. Germany occupies tenth place. A striking feature of the report is that inequality is particularly high in many African and Latin American countries. Accordingly, statistics for these countries which are calculated as averages, such as per capita GDP, should be treated with particular caution. Economic growth does not automatically lead to improvements in the standard of living of the population at large. 

A study by the International Labour Organisation (ILO) revealed that between 1960 and the ‘90s, differences in income levels grew more extreme in almost 50 of the 73 countries examined. A recent OECD report concludes that for 30 industrialised nations “there has been an increase in income inequality that has gone on since at least the mid-1980s and probably since the mid-1970s. The widening has affected most (but not all) countries, with big increases in Canada and Germany, for example, but decreases in Mexico, Greece and the United Kingdom” (OECD 2008).
What are (according to its proponents) the advantages of the Gini Index? 
· The main advantage of the Gini Index is that it shows how unequally wealth is distributed within a society. Statistical averages such as per capita income or GDP conceal this inequality. Economic growth does not necessarily mean wealth for all if the money remains in the hands of the rich. 

· The Gini Index also enables correlations between equality and the social problems of a society to be measured. Studies have demonstrated a relationship between equality and health, life expectancy, violence, criminality and drug abuse, etc. The more equitably income is distributed in a society, the better off all of its members are, as the rich also benefit from social stability.

· The Gini Index enables comparisons between countries. In which countries is the distribution of income comparatively equitable, and where can glaring inequalities be found? It also makes it possible to track the evolution of inequality over time. Is the gap between rich and poor growing wider, or closing?

What are (according to its critics) the disadvantages of the Gini Index? 
· The Gini Index does not say anything about a country’s prosperity or well-being, merely measuring the distribution of wealth. For example: it is possible for income in a particular country to be very evenly distributed, but for that income to be significantly lower than in another country with much greater inequality. 

· A higher Gini Index does not necessarily mean that people have a lower absolute standard of living. It might be the case that the top earners have become even richer, while circumstances remain the same for the majority of the population.

· The Gini Index is susceptible to misinterpretation. It does not allow conclusions to be drawn with regard to how the inequality is structured. For example, it does not provide any information on whether the inequality occurs in the low income or high income range. Countries with a similar level of income level and a similar Gini Index might still have a very different distribution of income. 

· Naive concept of equality - equal, but not necessarily fair: The Gini Coefficient assumes that it is desirable for all members of a given society to receive the same income (corresponding to a Gini Coefficient of 0). Some critics maintain that many would perceive this situation as unfair, as income would not reflect individuals’ efforts.

Rising inequality in many countries 
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Source: World Commission on the Social Dimension of Globalization (2004): A fair globalization: Creating opportunities for all, <http://www.ilo.org>.
World map: global inequality 
The map shows income inequality in individual countries. In countries shaded green, the distribution of income is relatively equal (=low Gini Coefficient), while in those shaded red or purple there is a high level of income inequality (=high Gini Coefficient). 
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Genuine Progress Indicator (GPI)
The aim of the Genuine Progress Indicator (GPI) is to address some of the fundamental problems of the Gross Domestic Product (GDP) as an indicator of well-being. The GPI, developed by US non-governmental organisation Redefining Progress, takes GDP as its starting point, adds market-external productive activities (e.g. household work and volunteering) and deducts other factors such as pollution and criminality. 
Mission statement
“Can we create a genuinely sustainable economy? An economy that delivers well-being without damaging the most valuable things on earth - like clean air and water, fertile soil, nurturing families, strong and vital communities?
We can't - unless we know how to balance the real costs and benefits of economic activity, including the costs that aren't at all obvious. An ill-managed pulp mill may bring jobs and profits, for example, but it also depletes the forest and sullies the river. Overtime work boosts production and incomes, but constant overtime infringes on family time and community life. We rarely evaluate such costs at all, even though we see them every day in the form of vanished fisheries, broken families, gridlocked cities, smog-filled air, drug abuse, and other social and environmental woes. 
To build a sustainable economy, we need tools of analysis that properly value social, economic and environmental assets, tools that carefully appraise both costs and benefits, and balance them against one another. That's what's known as "full-cost accounting."
GPI Atlantic, www.gpiatlantic.org
How is GPI calculated?
Like GDP, GPI is based primarily on private consumer spending data. However, it then also incorporates other key factors:

- Income distribution:

poorer people benefit more from a rise in income than rich people. Accordingly, GPI rises when poor people obtain a larger share in overall income. GPI falls when the income gap widens. 

- Household work and volunteering:

many of a society’s activities take place in the household or on a voluntary basis. This includes child-raising, household repairs, volunteering in a football club, community work, etc. These activities are completely ignored by GDP, as no money changes hands. GPI, on the other hand, factors in the amount these unpaid tasks would have cost to provide professionally. 
- Criminality:

Criminality results in high costs to society and individuals, such as fines, health costs, property damage etc. GDP counts these costs as economic gains (e.g. when a hospital bill is paid), while GPI deducts them as economic costs. 

- Depletion of natural resources, pollution:

If our economic activities of today deplete the physical resources we will need “tomorrow”, we are not creating wealth but rather borrowing from future generations. For this reason, GPI (unlike GDP) deducts the exploitation or depletion of peatlands, forests, farmland or fossil fuels such as oil, gas and coal from the wealth created in a particular economy. The same applies to pollution (emissions from a factory or water pollution caused by an oil spill). In fact, GDP often counts such costs as gains twice - once when they occur, and again when the problem is remedied. GPI measures the resulting damage to health and the environment, and deducts it from wealth creation.

- Long-term environmental damage:

climate change, damage to the ozone layer and nuclear waste all represent long-term costs in the calculation of GPI. Accordingly, GPI takes into account factors such as CO2 emissions as a result of the high social, economic and ecological costs of climate change, which is caused largely by burning fossil fuels (oil, gas and coal).

- Changes to leisure time:

When a country becomes wealthier, this should make it easier for people to choose between work and leisure time (time spent with family or other activities). However, in recent years the opposite trend can be observed. An increase in leisure time results in an increase in GPI, as leisure time is considered beneficial to well-being.

- Repair costs:

costs such as repair bills in the wake of an accident, commuting or filter costs contribute to a higher GDP, while causing GPI to fall. This is because such costs do not lead to increased well-being, but merely serve to prevent it from deteriorating. 

- Lifespan of consumer goods and infrastructure:

when products quickly lose their value or stop working, GDP increases as a replacement must be purchased. GPI on the other hand deducts the cost of these purchases, while the “value of the service” (e.g. dry hair in the case of a hairdryer) is posted as a gain in well-being. The same applies to e.g. motorways.

- Dependence on foreign assets:

when a society’s capital assets fall or consumption is financed using borrowed money, this means that the society is living beyond its means. Accordingly, GPI regards an increase in assets as a contribution to well-being. Conversely, money borrowed from other countries is deducted. 
What does GPI tell us?
“In every society there is a period in which economic growth contributes to an improvement of the quality of life, but only up to a point, the threshold point, beyond which if there is more economic growth, quality of life may begin to deteriorate.” 
 M. Max-Neef 
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GPI is intended to provide a more realistic perspective on the economic prosperity of a society by taking into account the (hidden) costs and activities not contemplated by GDP. It is interesting to compare the evolution of GDP and GPI over the years. The graph shows that in the USA, per capita GDP rose from around 12,000$ in 1950 to around 37,000$ in 2004. In the same period, per capita GPI has grown much more slowly, and since around 1980 has even stagnated. In spite of (official) economic growth, the well-being of US citizens is in fact not growing as measured by GPI. This is due to a wider income gap, depletion of natural capital, undesirable side-effects of growth and high levels of debt. 

What are (according to its proponents) the advantages of the GPI? 
· Like GDP, GPI is a purely currency-based indicator (measured e.g. in US$). This makes it more accessible to the public at large, while also enabling direct comparison with GDP values.

· GPI enables a more realistic assessment of the evolution of the prosperity enjoyed by a country, addressing some of the main shortcomings of GDP.

· Thanks to the extensive availability of data (in the US), GPI has been calculated as far back as the ‘50s, making it possible to examine long-term trends (see above).

What are (according to its critics) the disadvantages of the GPI? 
· GPI is calculated partly on the basis of projections and estimates.

· Can sustainability really be measured by a single figure?

· There are doubts as to whether GPI can be meaningfully used to assess political decisions.
Gross Domestic Product (GDP) 
The Gross Domestic Product (GDP) is a measure of the economic performance of an economy in a given period of time. GDP measures all domestically produced goods and services. The rate of change of GDP (e.g. +2%) is referred to as economic growth. It is commonly regarded by politicians and economists as a criterion of success, and forms the basis for many political decisions.
Mission statement
“The Federal Government and individual states must observe the requirements of macroeconomic balance with regard to their economic and fiscal measures. These measures must be such that within the context of the market economy they contribute towards price stability, high levels of employment and balanced foreign trade relations in conjunction with constant and appropriate economic growth.”
Paragraph 1 of the German Stability and Growth Act (1967) – the “magic square of economic policy”
How is GDP calculated?
Gross Domestic Product (GDP) measures the value of all domestically produced goods and services, providing they are not used for the production of other goods and services. In contrast to Gross National Income (previously known as Gross National Product), the calculation of GDP includes the economic activities of both nationals of the country and foreigners alike, as GDP is a measure of value creation within the country’s borders. GDP can be calculated in a number of different ways (for information on the production, expenditure and distribution side, see <http://fueglistaler.info/English/Eco/GlossaryECO/GlossECOAccount.html>). GDP is calculated at current prices and adjusted for inflation. 

Economic growth is generally expressed as a percentage indicating change in relation to the previous year. For example, economic growth of +2% refers to a 2% increase in GDP over the previous year. It therefore describes exponential growth. 
per capita GDP = 

GDP 


Number of inhabitants
What does GDP tell us?
“Just as world GDP is unevenly distributed among the various nations, huge differences can be observed in per capita GDP as well. While per capita GDP in the Global North stood at around 38,000 US dollars in 2007, per capita GDP in the Global South was just 2,700 US dollars. In south-east Europe and the CIS, per capita GDP was 5,950 US dollars. The differences between individual countries are even more extreme: in Luxembourg, the state with the highest per capita GDP, the figure was 102,145 US dollars in 2007, more than 850 times that of Burundi, the country with the lowest per capita GDP in the world. Examining the most populous countries among the fifteen countries with the highest and lowest per capita GDP also reveals massive differences. In the USA (310 million inhabitants), per capita GDP stood at 44,600 US dollars, while Ethiopia (83 million inhabitants) had the fifth lowest per capita GDP in the world. In 2007, 16 of the 20 countries in the world with the lowest per capita GDP were in Africa. Africa is also the continent with the lowest per capita GDP overall, at just 1,400 US dollars in the same year.14 The 25 countries with the lowest per capita GDP were home to around 485 million people in 2007; the joint GDP of these countries totalled 142 billion US dollars. In contrast, the GDP of the 25 countries with the highest per capita GDP amounted to 37,400 billion US dollars. Given that around 900 million people lived in the 25 countries with the highest per capita GDP in 2007, the per capita GDP of these countries was over a hundred and forty times higher than in the 25 countries with the lowest per capita GDP.”
From: Zahlen und Fakten zur Globalisierung [Figures and Facts on Globalisation], German Federal Agency for Political Education, 2009, <http://www.bpb.de/wissen/Y2ZKS2,0,Bruttoinlandsprodukt_pro_Kopf.html> (translated from the German original).
What are (according to its proponents) the advantages of GDP? 
· Many of the newer indices (e.g. Genuine Progress Index or Happy Planet Index) run into major problems with regard to the availability, up-to-dateness and quality of data. In addition, aspects such as subjective well-being and ecological sustainability are difficult to quantify. Although the formula results in an index and a ranking of countries, this does not necessarily mean that the reality is portrayed more accurately than by GDP. Furthermore, the choice of individual parameters is highly subjective and prone to political influence.

· In spite of all the criticism, economic growth is widely perceived as a primary objective of our society by the public at large. The key figure in determining economic growth is and is likely to remain GDP.
· Many of its known problems can be addressed by improvements in the calculation method. For instance, in many cases it has become customary to express per capita GDP in terms of purchasing power so as to indicate how much e.g. 100 US$ is actually worth in a given country. The practice of expressing per capita GDP as the median
 instead of the arithmetical mean can help provide a more accurate impression of the distribution of wealth within a society. 
· Incidentally, the creators of GDP never intended for it to be used as an indicator of “economic wealth”. Criticism in this regard is therefore not very meaningful.
What are (according to its critics) the disadvantages of GDP? 
· Strictly speaking, GDP provides no information about well-being or standard of living in a country.

· Per capita GDP is an average: it says nothing about the distribution of wealth within a society. For example, higher GDP does not necessarily correlate with a higher income for the majority of people. 

· GDP does not take into account the depletion of scarce natural resources (e.g. oil, fresh water) or damage to the environment and biodiversity. Paradox: an oil spill actually increases GDP, as someone is paid to clean up the mess.

· GDP is often cited as a means of comparing the income of people in different countries. For the purposes of this comparison, income is often converted e.g. to US$ or euros (at the current exchange rate). However, this does not reflect the fact that 1 US$ can be used to buy more in countries such as Ghana or Vietnam than in the USA. In other words, GDP does not reflect differences in purchasing power arising from exchange rates. 

· While the calculation of “real GDP” takes inflation (the falling value of money) into account, the rate of inflation can be a problematic concept, as people buy different things. The “shopping basket” used to calculate the rate of inflation does not take into account the fact that poor people spend more money on food, while richer people spend more money on entertainment, for example. Accordingly, it is possible for inflation to be low, but for poorer people to have significantly less spending power as a result of high cereal prices, for example. 
· “There can be no endless growth on a finite planet.” 
Hubert Weiger, Bund Naturschutz
World map: Per capita GDP in 2010
The map shows per capita GDP in 2010 in every country of the world. Countries with a very high GDP are shaded dark green, while those with a very low GDP are shaded brown (cf. legend). 

Source: http://www.laenderdaten.de/wirtschaft/BIP_wachstumsrate.aspx, 2014
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�	 Number of “happy life years” = life satisfaction (on a scale of 1 to 10) * average life expectancy / 10) 





�	 The data sources used by the HPI are: UN Human Development Reports for life expectancy, the World Database of Happiness by R. Veenhoven for life satisfaction and the Global Footprint Network for the ecological footprint 


�	 The CIS is a regional organisation of various states formerly belonging to the Soviet Union.


�	 The details of how the index is calculated can be found e.g. here: <http://en.wikipedia.org/wiki/Gini_coefficient#Calculation>.


�	 The median is the central value in a numerically ordered list of figures: 50% of people have an income which is higher than the median, and 50% have an income that is lower.






